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INFORMATION CIRCULAR 


INFORMATION CIRCULAR 


This Information Circular is furnished in con- 
nection with the solicitation of proxies for use 
at the Annual General Meeting of the Share- 
holders of the Company to be held on Thursday, 
25th April, 1968, at the place and time and for 
the purposes set forth in the Notice of Meeting. 
The Information herein contained is given as of 
28th March, 1968. 


Right of Revocation 


A shareholder who executes and returns the 
Instrument of Proxy may revoke the same at 
any time before it is voted. 


Solicitation of Proxies 


The Execution and return of the enclosed 
Instrument of Proxy is solicited by the manage- 
ment of the Company. The management does 
not contemplate solicitation of proxies other- 
wise than by the mails, the cost of which will be 
borne by the Company. 


Voting Shares and Principal Holders Thereof 


Holders of Preferred and Common shares of 
record at the time of the Annual General Meet- 
ing will be entitled to one vote, for each share 


held, at such Meeting, and at any adjournment 
thereof. At the close of business on 28th March, 
1968 there were 258,970 Preferred shares and 
2,126,030 Common shares issued and outstand- 
ing. Power Corporation of Canada Limited is 
the beneficial owner of 5,500 Preferred and 
655,144 Common shares of the Company. Con- 
solidated-Bathurst Limited is the beneficial 
owner of 5,500 Preferred and 655,147 Common 
shares of the Company (of which 5,500 Pre- 
ferred shares and 510,147 Common shares are 
registered in the name of St. Maurice Holdings 
Limited and 145,000 are registered in the name 
of Bathurst Paper Limited). 


Election of Directors 


The By-laws of the Company provide that the 
Board of Directors shall consist of eleven 
directors to be elected annually. The term of 
office of each director so elected expires upon 
the election of his successor, unless he shall 
resign or his office becomes vacant by death or 
other cause. The shares represented by proxies 
in the form enclosed herewith will be voted for 
the election of eleven directors. It is proposed to 
nominate for election as directors of the Com- 
pany, the eleven persons hereinafter named: 


Nominees and Principal Occupations 


ROLAND CHAGNON, President, Lallemand Inc., for a 
period in excess of the five preceding years. 


H, Roy CRABTREE, Chairman and President of Wabasso 
Ltd., for a period in excess of the five preceding years. 


Frep N. DunpAs, Chairman or Senior Officer of the 
Company for a period in excess of the five preceding 
years. 


RICHARD A. IRWIN, President, Consolidated-Bathurst 
Limited January 1967 to date (President, Bathurst 
Paper Limited 1963 to 1966). 


HERBERT H. LANK, Chairman or Senior Officer of Du 
Pont of Canada Limited for a period in excess of the 
five preceding years. 


PAuL B. PAINE, Q.C., Vice-President, Power Corpora- 
tion of Canada Limited July 1967 to date (Senior 
partner in Messrs. Paine, Edwards, Mercer, Williams, 
Dudley & Kenny 1963 to 1967). 


ELMER A. THOMPSON, President and Chief Executive 
Officer of the Company October 1967 to date (Execu- 
tive Vice-President of the Company July-September 
1967; Vice-President or Senior Officer of Domtar 
Limited 1963-1967). 


Peter N. THOMSON, Chairman or Senior Officer of 
Power Corporation of Canada Limited for a period 
in excess of the five preceding years. 


HAROLD M. TuRNER, Chairman of Mutual Life Assur- 
ance Company of Canada; Chairman of Canadian 
Oxygen Limited. 


WILLIAM I. M. TurNER, JR., President or Senior Officer 
of Power Corporation of Canada Limited since 1963. 


JOHN R. YARNELL, Vice-President of Consolidated 
Paper Corporation Limited (now Consolidated- 
Bathurst Limited) from June 1966 to date (Chairman 
and President Inspiration Limited 1964-1966; Treas- 
urer, British American Oil Company Limited 1963- 
1964). 


Remuneration of Directors and Senior 
Officers 

The following information is given for the 
three month fiscal period ending 31st December 


Director 
Since 


November 
1963 


September 
1966 


April 
1956 


May 
1967 


June 
1967 


May 
1967 


October 
1967 


May 
1967 


January 
1954 


May 
1967 


May 
1967 


Approximate number of Equity Shares of 


the Company and its Subsidiaries Beneficially 


owned Directly or Indirectly, as of 
28th March, 1968 


Name of Company 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 


Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Dominion Glass 
Company Limited 


Approximate 
Number of Shares 


50 Common 


100 Common 


600 Preferred 


101 Common 


1,000 Common 


1 Common 


100 Common 


16,000 Common 


50 Common 


1 Common 


1 Common 


1967, with respect to directors and senior offi- 


cers of the Company as a group. 


Aggregate direct remuneration 
paid by the Company and its sub- 


sidiaries whose financial state- 
ments are consolidated with those 


of the Comipany 7" 9. 2 oe: $58,750 


Approximate aggregate cost to 
the Company and its Subsidiaries 


of normal pension benefits . . . $ 1,504 


Aggregate cost to the Company 
and its Subsidiaries of any existing 
plan or arrangement. ..... nil 


Approximate proposed cost to 
the Company and its Subsidiaries 
of any existing plan or arrange- 
ment for 12 months commencing 
Ist January 1963. 42. ee nil 


Appointment of Auditors 


Messrs. Touche, Ross, Bailey and Smart, 
Chartered Accountants are the Auditors of the 
Company and have held such position for a 
period in excess of the five preceding years. It is 
proposed by the management of the Company 
that such firm be reappointed the Auditors of 
the Company at the Annual General Meeting. 


Designation of Proxy 


The persons named in the enclosed Instru- 
ment of Proxy have indicated to the Company 
their willingness to represent as proxy, share- 
holders desiring to so appoint them. IF, HOW- 
EVER, A SHAREHOLDER DESIRES TO 
APPOINT AS PROXY A PERSON OTHER 
THAN THOSE DESIGNATED, HE 
SHOULD STRIKE OUT THE NAMES OF 
THE PERSONS DESIGNATED IN THE 
INSTRUMENT OF PROXY AND INSERT 
THE NAME OF HIS REPRESENTATIVE 
ON THE FACE OF THE PROXY. A person 
acting as proxy need not be a shareholder of 
the Company. 


Voting of Shares Represented by 
Management Proxy 


The accompanying Instrument of Proxy con- 
fers discretionary voting authority upon those 
persons designated therein. It is intended that 
the shares represented by all such Instruments 
of Proxy received by the Company shall be 
voted in favour of: 


the report of the Directors, the consolidated 
financial statements of the Company for the 
three month fiscal period ended 31st Decem- 
ber, 1967, the report of the Auditors thereon; 


and the election as Directors of the Company 
of the persons designated in this Information 
Circular as nominees for election as Directors 
of the Company. The management of the 
Company assumes the right of discretionary 
authority to vote the proxies for any substi- 
tute nominee or nominees which in its dis- 
cretion the management may select; and 


the appointment of Messrs. Touche, Ross, 

Bailey and Smart, Chartered Accountants, 

as the Auditors of the Company, and with 

authorization to the Board of Directors to 
fix the remuneration of the Auditors. 

The management has no present knowledge 
that any matter other than that referred to in 
the Notice of Meeting will be presented for con- 
sideration at the meeting. However, if any other 
matter should properly come before the meet- 
ing, it is intended that the person voting shall 
assume discretionary authority to vote same 
with his best judgment. 


By Order of the Board, 


LAB. KING; 
Secretary. 


Montreal, 28th March, 1968. 
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DOMINION GLASS COMPANY LIMITED 


(and subsidiary companies) 


DIRECTORS 


Roland Chagnon, 
President, 
Lallemand Inc. 


H. Roy Crabtree, 
Chairman and President, 
Wabasso Limited 


R. A. Irwin, 
President and Chief Executive Officer, 
Consolidated-Bathurst Limited 


H. H. Lank, 
Chairman, 
Du Pont of Canada, Limited 


Paul Britton Paine, Q.C., 
Vice-President, 
Power Corporation of Canada, Limited 


Jean Parisien, 
Executive Vice-President, 
Power Corporation of Canada, Limited 


E. A. Thompson, 
President and Chief Executive Officer, 
Dominion Glass Company Limited 


Peter N. Thomson, 
Deputy Chairman, 
Power Corporation of Canada, Limited 


H. M. Turner, 
Chairman, 
Mutual Life Assurance Company of Canada 


William |. M. Turner, Jr., 
President, 
Power Corporation of Canada, Limited 


John R. Yarnell, 
Vice-President, 
Consolidated-Bathurst Limited 


EXECUTIVE OFFICERS 
W. 1. M. Turner, Jr., Chairman 


E. A. Thompson, President and Chief Executive Officer 


E. G. Blyth, Vice-President, Finance and 
Administration, Treasurer 


W. H. Shotton, Vice-President, Manufacturing 


T. B. King, Secretary 


AUDITORS 


Touche, Ross, Bailey & Smart, 
Chartered Accountants 


TRANSFER AGENT 


The Royal Trust Company, Montreal and Toronto 


REGISTRAR 


Bank of Montreal, Montreal and Toronto 


FACTORIES 


Montreal, Quebec; Hamilton, Wallaceburg, Ontario; 
Redcliff, Alberta and Burnaby, B.C. 


Etobicoke, Ont. (Plastics) 


SALES OFFICES 


Montreal, Quebec City, Quebec; Halifax, 
Nova Scotia; Toronto, Hamilton, Ontario; Winnipeg, 
Manitoba; Redcliff, Alberta and Burnaby, B.C. 


MANUFACTURERS OF: 


Narrow neck and wide mouth glass 
containers in flint, amber, emerald green, 
royal blue and opal colours. 


Plastic coated glass aerosols. 


Tableware, tumblers and specialty items, plain 
and decorated. 


Plastic containers. 


W. I. M. Turner, Jr. 


E. A. Thompson 


DIRECTORS’ REPORT TO THE 
SHAREHOLDERS 


In submitting this report for the year ended 
December 31st, 1968, we are reporting ona 
calendar year basis for the first time since changing 
the fiscal year end. The last audited statements 
presented were for a three-month period ending 
December 31, 1967. It is, therefore, not possible 

in the audited consolidated financial statements 
for 1968 to make direct comparisons with audited 
results for the same calendar period in the prior 
year. However, comparisons have been made in 
the ‘Financial Highlights” and in these remarks to 
the shareholders with unaudited figures for the 
comparable calendar year in 1967 which represent, 
in our opinion, correct and factual data. 


Sales of the Company in 1968 were $65,804,499, 

up 13 percent from the previous year. Shipments 
increased from all plants as the requirements 

for glass containers by the food, beverage, 
pharmaceutical and cosmetic industries continued 
to grow. The most rapidly increasing demand 
continued to be for no-deposit soft drink bottles, 
and our sales of this product increased by 57% 
over the previous year. 


Net earnings for the year were $1,998,452, 
equivalent to 85¢ per common share, compared 
to 2¢ per share in calendar 1967. All plants 
contributed to this recovery in profitability to the 
highest level achieved since 1964. The approxi- 
mately 4% price increase obtained in February, 
1968, was offset by the increases in labour rates 
and the costs of materials, services, and taxes 
experienced during the year. However, the 
programs of cost control and the changes to 
improve efficiency during the year did reduce 
unit operating costs and increase productivity. 


Expenditures for new facilities and modernization 
of existing facilities during the year totalled 
$6,669,243, a record level for the Company. In 
addition, at the year end, there remained an unex- 
pended balance of approved capital expenditure 
appropriations for projects under construction of 
$6,100,000. The program of expansion and 
modernization of existing plants is continuing, but 
expansion of the existing plants will not adequately 
service the growth in our market for glass 
containers. As a result, the Company recently 
announced plans for a new $15,000,000 plant in the 
Toronto area as part of the second phase in our 
expansion program. These new facilities will be 
operating in 1970. 


During 1968, an increased line of current and 
capital bank borrowing was arranged to ensure 
that advantage may be taken of profitable 
opportunities for expansion. 


The regular quarterly dividends were declared on 
the preferred shares during 1968, and totalled 
70¢ per share for the year. No dividends were 
declared on the common shares, in keeping with 
the decision of the Board of Directors to conserve 
funds for expansion and modernization. 


Depreciation of $1,956,496 was charged against 
income in 1968 compared to $1,693,200 in calendar 
1967. The Company continues to follow its past 
practice of claiming the maximum amount of 
depreciation available for tax purposes. 


Working capital at December 31st, 1968, totalled 
$14,218,902, which was an increase of $410,138 
from December 31st, 1967. During the year, the 
Company developed a standard cost system to be 
used in determining cost of sales and the valuation 
of finished ware inventories. These new standard 
costs have been used to value finished ware 
inventories at December 31st, 1968. The effect 

of this change has increased the charge to cost of 
sales for the year, with the result that net income 
for the year is $185,000 less than it would have been 
under the former basis of valuing inventories. 


Labour contracts at the Redcliff, Montreal, 
Hamilton, and Wallaceburg plants expired at various 
dates during the last half of 1968. Negotiations since 
have been long and difficult, but agreement was 
reached at Redcliff in January and at Montreal and 
Hamilton in March. At the time of preparation of this 
report, negotiations were continuing at Wallaceburg. 
The new contracts provide for increased wages and 
benefits over the next two years, which will 
substantially increase our costs of production. 


In October, 1968, Mr. W. J. Davidson, Vice- 
President, Sales died suddenly after 40 years with 
Dominion Glass. Our sense of loss is shared by 
his many friends and business associates. 


In October, 1968, Mr. F. N. Dundas retired as a 
Director and as Chairman of the Board, after 

33 years of service with the Company. Mr. J. Parisien 
was elected a Director to replace Mr. Dundas. 

Mr. W..1. M. Turner, Jr., was elected Chairman of 
the Board. In May 1968, Mr. W. H. Shotton was 
appointed Vice-President, Manufacturing. 


The past year has been one of stimulating change 
for Dominion Glass Company Limited. Our 
employees are to be commended for their 
contribution to the substantial progress made in 
modernizing and expanding our facilities, in 
installing new operating procedures to improve 
performance and customer service, and most of all, 
in attaining our objective of improved profitability 
during 1968. 


We have entered the new year with a strong 
backlog of orders and greatly improved physical 
facilities. While the threat of rising costs presents 
a challenge, we look forward to improved sales 
and profits in 1969. 


On behalf of the Board, 
b/Uo htt pee Chairman 


FINANCIAL HIGHLIGHTS 
YEAR ENDING DECEMBER 31ST 


Sales 

Earnings before income tax 
Income Taxes 

Net Earnings 

Earnings per Common Share 
Capital Expenditures 
Depreciation 

Working Capital 


*The figures for the calendar year 1967 are unaudited 
because of a change in the fiscal year end. 


1968 1967* 
- $65,804,499 $58,442,657 
4,128,452 388,262 
2,130,000 160,832 
1,998,452 227,430 


85 02 
43 3,325,869 
: 1,693,220 
14,218,902 13,808,764 


DOMINION GLASS COMPANY LIMITED 


(and subsidiary companies) 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1968 


(with comparative figures as at December 31, 1967) 


ASSETS 


Current: 
Cash . 
Short term notes and deposits 
Accounts receivable 
Income taxes recoverable 
Prepaid expenses 


Manufactured products, materials and supplies, 
valued at cost or net realizable value, 
whichever is the lower — note 1 


Special refundable tax 


Fixed: 


Real estate, buildings and 
equipment, at cost 


Less: Accumulated depreciation 
(including depletion of $135,435) 


Furnace rebuilding costs less amortization 


On behalf of the Board: 


l/s , henge eke Director 


— Director 


1968 


1967 
$ 782,432 
4,264,254 
848,230 
599,256 


14,473,338 


20,967,510 


205,712 


45,167,987 


26,552,923 


18,615,064 


$39,788,286 


LIABILITIES 


Current: 


Bank indebtedness 
Accounts payable and accrued charges 


Dividends payable: 
Preferred 
Common 

Taxes payable 


Loan payable — due December 30, 1970 


Deferred income taxes 


SHAREHOLDERS’ EQUITY 


Capital: 


Authorized — 


260,000 — 7% cumulative preferred shares, 


par value $10 — note 4 
2,500,000 — common shares of no par value 


Issued — 
258,970 — preferred shares 
2,126,030 — common shares 


Retained earnings 


1968 1967 
a : $ 500,000 
$ 7,768,721 6,271,927 
45,320 45,320 
a 212,603 
807,249 128,896 
8,621,290 7,158,746 
1,700,000 se 
3,900,000 2,500,000 
2,589,700 2,589,700 
4,260,300 4,260,300 
6,850,000 6,850,000 
25,096,713 23,279,540 
31,946,713 30,129,540 
$46,168,003 $39,788,286 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1968 


1. 


Accouning Procedures — During the year the Company developed a 
standard cost system to be used in determining cost of sales and the 
valuation of finished ware inventories. The new standard costs have 
been used to value finished ware inventories at December 31, 1968. 
The effect of this change has increased the charge to cost of sales for 
the year with the result that the net income for the year is $185,000 
less than it would have been under the former basis of valuing 
inventories. 


. Comparison with Preceding Year — During 1967 the Company changed 


its fiscal year from September 30 to December 31 and also changed 
certain of its accounting procedures during the 3 month period ended 
December 31, 1967. Because of these changes and the change in 
accounting procedures adopted in 1968, the statement of consolidated 


income, retained earnings and source and application of funds 
have not been presented in comparative form. 


. Remuneration of Directors and Senior Officers — Included in the 


charges against income is the total remuneration of directors and 
senior officers of $216,700 of which $125,000 was paid to directors 
including those who are officers. 


. Conversion Rights — The holder of each of the 7% cumulative preferred 


shares has the right to convert to common shares of the Company at 
any time prior to December 29, 1977 on the basis of one fully paid 
common share for each preferred share held. At December 31, 1968, 
258,970 common shares of the Company were reserved for this purpose. 


. Commitments — Unexpended balance of approved capital expenditure 


appropriations at December 31, 1968 amounts to $6,100,000. 


DOMINION GLASS COMPANY LIMITED 


(and subsidiary companies) 


STATEMENT OF CONSOLIDATED INCOME FOR THE YEAR ENDED 
DECEMBER 31, 1968 


Sales 


Cost of goods sold, selling, general and 
administrative expenses — notes 1 and 3 $59,719,551 


Depreciation 1,956,496 
Net income before provision for income taxes 
Provision for income taxes 


Net income for the year 


STATEMENT OF CONSOLIDATED RETAINED EARNINGS AS AT 
DECEMBER 31, 1968 


Balance at December 31, 1967 


Net income for the year 


Dividends 
Preferred 


Balance at December 31, 1968 


$65,804,499 


61,676,047 


4,128,452 


2,130,000 


$ 1,998,452 


$23,279,540 


1,998,452 


25,277,992 


181,279 


$25,096,713 


AUDITORS’ REPORT 


The Shareholders, 
Dominion Glass Company, Limited. 


We have examined the consolidated balance sheet In our opinion these financial statements present 
of Dominion Glass Company, Limited and fairly the financial position of the company and its 
subsidiary companies as at December 31, 1968 subsidiaries as at December 31, 1968, the results 
and the consolidated statements of income, of their operations and the source and application 
retained earnings and source and application of of funds for the year then ended, in accordance 
funds for the year then ended. Our examination with generally accepted accounting principles 
included a general review of the accounting applied, except for the changes outlined in note 1 
procedures and such tests of accounting records to the financial statements, on a basis consistent 
and other supporting evidence as we considered with that of the preceding period. 


necessary in the circumstances. 


gee, ome Poy 1 Bat 


Montreal, Que. 
February 25, 1969 Chartered Accountants 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


Source of funds: 
Funds provided from operations: 


Net income for the year $1,998,452 
Non-cash items included in income 

Depreciation 1,956,496 

Deferred income taxes 1,400,000 

5,354,948 

Loan payable 1,700,000 

Special refundable tax 205,712 


7,260,660 


Application of funds: 


Invested in plant and equipment 5,733,791 
Furnace rebuilding costs 935,452 
Dividends paid 181,279 


6,850,522 


Increase in working capital $ 410,138 


EXPANSION PROGRAM 


As Canada’s major producer of glass containers, 
Dominion Glass recognizes the need for constant 
market study, research, and analysis in order to 
anticipate the rapid change in the market for 
containers. Based on these studies, the Company 
intends to seize opportunities to expand its markets 
profitably through anticipating and providing 

for our customers’ needs. 


Just over a year ago, the Company embarked 

on the first phase of a multi-plant expansion and 
modernization program to meet the increasing and 
changing demand for its products. All projects in 
this first phase are now completed. 


The Burnaby, B.C. plant was built in 1965, the first 
glass container plant in the growing British 
Columbia market. This market area has continued 
to expand rapidly with both population growth and 
per capita income at high levels. To keep pace with 
this growth, the Burnaby plant was more than 
doubled in capacity at a cost of $4,200,000 during 
1968. This project included the installation of a 
second glass furnace, new manufacturing lines, 
and 96,000 sq. ft. of additional warehouse space. 
The new facilities began production in February, 
1969, as planned, and are now providing the most 
modern facilities available for our B.C. customers. 


The completion of a new warehouse at the Redcliff, 
Alberta plant in December, 1968, has provided 
better service for our customers throughout the 
prairie provinces. 


The $2,250,000 expansion and modernization 
program at Wallaceburg was completed in July, 
1968, and doubled flint glass production at that 
plant. Projects to enlarge and modernize 
production facilities at Hamilton and Montreal were 
also completed on schedule early in 1969, with 
each of these projects costing over $2,000,000. 


1. Aerial view of expanded Burnaby, B.C. plant 
2. Preparation of glass raw materials is electronically controlled 


3. Palletized packaged glass containers en route to customer 
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